Five Tech Stocks
to Know About

Microsoft
(NASDAQ: MSFT)
Microsoft has shed Nokia, branched out
into social media with LinkedIn, adopted the
subscription model, and embraced open source. The future
also looks bright as Microsoft has footholds in major growth
themes, like eSports and competitive video gaming, thanks
to Xbox and intellectual property like Age of Empires. Thanks
to Azure, Microsoft is a dominant player in cloud technology.

Citrix Systems
(NASDAQ: CTXS)

T

echnology has been the best performing sector the
past 10 years1. The outperformance is attributable
to superior fundamentals. The past decade, tech has
had the best earnings growth and profit margins2,3. This has
naturally translated into higher stock prices.
The coronavirus has been the cherry on top. Thanks to social
distancing, more people are working from home, shopping
online and using online entertainment. This has brought
forward years of technological adoption.
The companies listed below are all found in the ETFS
Morningstar Global Technology ETF (ASX Code: TECH ).

Five Companies Fuelling the
Transition
Palo Alto Networks
(NYSE: PANW)
Palo Alto Networks has been dealt a win by
the coronavirus, with revenue growing 25%
year-over-year as of February 2021. Prior to coronavirus,
companies and governments could manage cyber security
more easily, with simple rules where only IP addresses
within their buildings have access to their systems. Now,
staff need to log in from anywhere thanks to remote work
orders, making cyber security much more complicated.
The group is also transitioning away from hardware and
towards software.
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A pioneer in virtualisation technology, a concept
where you create a version of an app or desktop
from one central computer or server. It is useful for businesses
as it can give IT teams control over who gets to access what
resources on which device. With all data stored in a central
centre the risk of cyber-attack is reduced, as staff don’t hold
data on their personal equipment. The company missed
guidance recently, leading Morningstar to judge it as oversold.

VMware
(NYSE: VMW)
VMware has fallen out of favour and
Morningstar believes it could be undervalued.
Historically it was thought of for server virtualisation in onpremise data centres. Currently on-premise servers are in
decline as enterprises move to the cloud. Morningstar thinks
VMware has shifted nicely and is not being given enough
credit for its transition.

Skyworks Solutions
(NASDAQ: SWKS)
Semiconductors – given the enormous
demand they are receiving from electric
vehicles, ever yone wants to own semiconductor
businesses, but finding them at a reasonable price can
be difficult. Skyworks Solutions, is among the best valued
of the semiconductor businesses, Morningstar believes.
It has “terrific” exposure to 5G smartphones, increasing
content in Apple’s iPhone 12s, and strong fundamentals.
Their most recent quarter exceeded expectations.
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This document is issued by ETFS Management (AUS) Limited (“ETFS”)
(Australian Financial Services Licence Number 466778). This document
may not be reproduced, distributed or published by any recipient for
any purpose. Under no circumstances is this document to be used or
considered as an offer to sell, or a solicitation of an offer to buy, any
securities, investments or other financial instruments.
The information provided in this document is general in nature only and
does not take into account your personal objectives, financial situations
or needs. Before acting on any information in this document, you
should consider the appropriateness of the information having regard
to your objectives, financial situation or needs and consider seeking
independent financial, legal, tax and other relevant advice having regard
to your particular circumstances. Any investment decision should
only be made after obtaining and considering the relevant product
disclosure statement.
This document has been prepared by ETFS from sources which ETFS
believes to be correct. However, none of ETFS, ETFS Capital Limited, nor
any other member of the ETFS Capital Group, nor any of their respective
directors, employees or agents make any representation or warranty as
to, or assume any responsibility for the accuracy or completeness of,
or any errors or omissions in, any information or statement of opinion
contained in this document or in any accompanying, previous or
subsequent material or presentation. To the maximum extent permitted
by law, ETFS and each of those persons disclaim all any responsibility
or liability for any loss or damage which may be suffered by any person
relying upon any information contained in, or any omissions from, this
document.
Investments in any product issued by ETFS are subject to investment
risk, including possible delays in repayment and loss of income and
principal invested. Neither ETFS, ETFS Capital Limited nor any other
member of the ETFS Capital Group nor any of their respective directors,
employees or agents guarantees the performance of any products
issued by ETFS or the repayment of capital or any particular rate of
return therefrom.
The value or return of an investment will fluctuate and an investor may
lose some or all of their investment. Past performance is not a reliable
indicator of future performance.
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was created and is maintained by Morningstar, Inc. Morningstar, Inc.
does not sponsor, endorse, issue, sell, or promote the ETFS Morningstar
Global Technology ETF and bears no liability with respect to that ETF or
any security. Morningstar® is a registered trademark of Morningstar,
Inc. Morningstar® Developed Markets Technology Moat Focus IndexSM
is a service mark of Morningstar, Inc.
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